14.272 Problem Set 4

Spring 2002







Due: April 19, 2002

This problem set consists of four of the review problems that appear at the end of Laffont and Tirole (starting on page 671).

You should do:

Problem 2 (budget balance)

Problem 3 (quality)

Problem 5 (risk aversion)

Problem 11 (yardstick competition)

If you have time try Problem 9 as well.  It is difficult.

We will also discuss the May 1997 Generals Laffont and Tirole question – if you do not have a copy ask Gary.

