
14.472 - Public Finance II
Peter Diamond/Jon Gruber

Spring 2000

Meetings:

The course will meet Mondays and Wednesdays from 1-2:30 in E51-390. There will be additional
meetings to discuss problem sets at times to be arranged.  The teaching assistant for the course is Dan
Bergstresser (dberg@mit.edu).

Requirements:

There will be two problem sets, a mid-term take-home exercise, and an in-class final exam.  The
problem sets will count for 10% of the grade, the mid-term exercise will count for 35% of the grade, and
the final will count for the other 55%.

14.472 Home Page:

There is a 14.472 home page (http://web.mit.edu/economics/www/14472) on the World Wide
Web.  Copies of the reading list, problem sets, and some handouts and problem set answer sheets will be
available on the home page.

Office Hours:

Gruber is available on Mondays and Wednesdays after class, from 2:30-4:00, in E52-355.
Diamond is available Mondays to Thursdays 2:30-3:30 in E52-344.  To make appointments at other
times, just send email to pdiamond@mit.edu or gruberj@mit.edu

Public Finance Field Requirements:

The Public Finance field requirement consists of two courses:  14.471 (Public Finance I) and
14.472 (Public Finance II).  In some cases, 14.474 (Advanced Topics in Public Economics) may be
combined with 14.471 to satisfy the field requirement.

Public Finance Seminar and Luncheon Meeting:

The public finance seminar plays an important part in raising current “hot topics” and permitting
students to meet some of the outstanding scholars in the field.  Seminars take place Monday afternoons
from 4:00-5:30.  The seminar alternates between Harvard and MIT and when at MIT meets in E51-151.
Schedules, seminar notices, and papers are usually available in E52-352.  The seminar is not restricted to
thesis writers, and first and second year students are encouraged to attend.  We also have an informal
Monday luncheon in E52-244 (noon) where thesis writers present their work in progress; students
planning to specialize in public finance are welcome to attend.



2

14.472 - Public Economics II
P.Diamond/J. Gruber
Spring 2000

1. Social Insurance Theory

G. Akerlof, “The Market for Lemons,” Quarterly Journal of Economics 85 (1970), 488-500.  (in P.
Diamond & M. Rothschild, Uncertainty in Economics, (New York: Academic Press, Revised Edition, 1989).

A.B. Atkinson, “Income Maintenance and Social Insurance,” in  A. Auerbach  and M. Feldstein, eds.,
Handbook of Public Economics Volume 2 (Amsterdam: North Holland, 1987), 779-908.

A. Brugiavini, “Uncertainty Resolution and the Timing of Annuity Purchases,” Journal of Public
Economics 50 (1993), 31-62.

P. Diamond, “A Framework for Social Security Analysis,” Journal of Public Economics 8 (1977),
275-298.

P. Diamond, "Issues in Social Insurance," 1993 Nancy L. Schwartz Memorial Lecture, Northwestern
University in Frontiers of Research in Economic Theory: The Nancy L. Schwartz Memorial
Lectures, 1983-1997, Jacobs, Kalai and Kamein, eds., Cambridge University Press, 1998.

P. Diamond,  “Government Provision and Regulation of Economic Support in Old Age,” in Bruno and
Pleskovic (eds.), Proceedings of the Seventh Annual World Bank Conference on Development Economics, 1995,
Washington DC: The World Bank. 83-103.

M. Feldstein, “Social Insurance,” Public Policy 25 (1977), 81-115.

M. Feldstein, “Seven Principles of Social Insurance,” Challenge (November 1976).

L. Kotlikoff and A. Spivack, “The Family as an Incomplete Annuities Market,” Journal of Political
Economy, 89 (1981), 372-291.

M. Rothschild & J. Stiglitz, “Equilibrium in Competitive Insurance Markets,” Quarterly Journal of
Economics 91 (1976), 629-649.

S. Shavell, “On Moral Hazard and Insurance,” Quarterly Journal of Economics 93 (1979), 541-562.  (also
Section 6, “Experience Rating,” in mimeo).

C. Wilson, “The Nature of Equilibrium in Markets with Adverse Selection,” Bell Journal of Economics,
(Spring 1980), 108-130.

2. Social Security

2.1 Theoretical Models

P. Diamond and J. Mirrlees, “A Model of Social Insurance with Variable Retirement,” Journal of Public
Economics, 10 (1978), 295-336.

P. Diamond and J. Mirrlees, “Social Insurance with Variable Retirement and Private Saving,” Journal of
Public Economics (forthcoming).
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P. Diamond and J. Mirrlees, “Payroll-Tax Financed Social Security with Variable Retirement,”
Scandinavian Journal of Economics, 88 (1986), 25-50.

Z. Eckstein, M. Eichenbaum, and D. Peled, “Uncertain Lifetimes and the Welfare Enhancing Properties of
Annuity Markets and Social Security, Journal of Public Economics 26 (1985), 303-326.

W. Enders and H. Lapan, “Social Security Taxation and Intergenerational Risk Sharing,” International
Economic Review 23 (1982), 647-658.

M. Feldstein, “Imperfect Annuity Markets, Unintended Bequests, and the Optimal Age Structure of Social
Security Benefits,” NBER Working Paper 2820, 1989.

M. Feldstein, “The Optimal Level of Social Security Benefits,” Quarterly Journal of Economics 100
(May 1985), 300-320.

M. Feldstein, “Should Social Security Be Means Tested?,” Journal of Political Economy 95 (1987), 468-
484.

M. Feldstein, “Should Social Security Benefits Increase with Age?,” March 1987, NBER Working Paper
#2200.

J. Green, “Demographics, Market Failure and Social Security,” Chapter 1 in Susan M. Wachter, ed., Social
Security and Private Pensions, 1988, Lexington Books, 3-16.

R. G. Hubbard and K. Judd, “Social Security and Individual Welfare: Precautionary Saving, Borrowing
Constraints, and the Payroll Tax,” American Economic Review, (September 1987), 630-646.

E. Karni and I. Zilcha, “Aggregate and Distributional Effects of Fair Social Security,” Journal of Public
Economics 40 (1989), 37-56.

E. Karni and I. Zilcha, “Welfare and Comparative Stastics Implications of Fair Social Security: A Steady-
State Analysis,” Journal of Public Economics 30 (1986), 341-358.

2.2  Social Security, Saving, and Benefit Adequacy Issues

J. Banks, R. Blundell, and S. Tanner, “Is There a Retirement Savings Puzzle?,” American Economic
Review 88 (1998), 769-788.

D. Bernheim, “Dissaving After Retirement: Testing the Pure Lifecycle Hypothesis,” in Z. Bodie, J. Shoven,
and D. Wise, eds., Issues in Pension Economics, (Chicago: University of Chicago Press, 1987), 237-283.

D. Bernheim, “The Economic Effects of Social Security: Toward a Reconciliation of Theory and
Measurement,” Journal of Public Economics, 33 (1987), 273-304.

D. Bernheim, “How Strong are Bequest Motives? Evidence Based on Estimates of the Demand for Life
Insurance and Annuities,” Journal of Political Economy, 93 (December 1985), 1045-1076.

D. Bernheim, J. Skinner, and S. Weinberg, “What Accounts for the Variation in Retirement Wealth Among
U.S. Households?” NBER Working Paper #6227 (October 1997).

J. Brown and J. Poterba, “Joint Life Annuities and Annuity Demand by Married Couples,” mimeo, MIT,
1998.
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P. Diamond and J. Hausman, “Individual Retirement and Savings Behavior,” Journal of Public Economics
23 (1984), 81-114

J. Duggan, R. Gillingham, and J. Greenlees, “Progressive Returns to Social Security?  An Answer from
Social Security Records,” U.S. Treasury Department Working Paper #9501, November 1995.

S. Edwards, “Why are Savings Rates so Different Across Countries?  An International Comparative
Analysis,” NBER Working Paper #5097, April 1995.

W. Gale, “The Effects of Pensions on Household Wealth: A Re-Evaluation of Theory and Evidence,”
Journal of Political Economy 106 (August 1998), 706-723.

D. Hamermesh, “Consumption During Retirement: The Missing Link in the Life-Cycle Hypothesis,”
Review of Economics and Statistics 66 (1984), 1-7.

M. Feldstein, “Social Security, Induced Retirement, and Aggregate Capital Accumulation,” Journal of
Political Economy 82 (1974), 905-926.

M. Feldstein,  “Social Security and Private Saving: Reply,” Journal of Political Economy 90 (1982), 630-
642.

B. Friedman and M. Warshawsky, “The Cost of Annuities: Implications for Saving Behavior and
Bequests,” Quarterly Journal of Economics, 105 (1990), 135-154.

A. Gustman and B. Steinmeyer, “Effects of Pensions on Savings: Analysis with Data From the Health and
Retirement Survey,” mimeo, Dartmouth College

Holden, Karen C., and Cathleen Zick, 1998, Insuring against the Consequences of Widowhood in a
Reformed Social Security System, in Arnold, R. Douglas, Michael J. Graetz, and Alicia H. Munnell, Framing
the Social Security Debate, Values, Politics, and Economics, Washington: National Academy of Social
Insurance, distributed by Brookings Institution Press.

M. Hurd, “Research on the Elderly: Economic Studies, Retirement, and Consumption and Saving,” Journal
of Economic Literature 28 (June 1990), 565-637.

M. Hurd, “Savings of the Elderly and Desired Bequests,” American Economic Review, 77 (1987), 298-
312.

Hurd, Michael (1989).  “Mortality Risk and Bequests,” Econometrica 57: 779-813.

Kotlikoff, Laurence J. and Avia Spivak (1981). “The Family as an Incomplete Annuities Market”. Journal
of Political Economy 89: 372-391.

L. Kotlikoff, A. Spivak, and L. Summers,  “The Adequacy of Savings,” American Economic Review, 72
(1982), 1056-1069.

D. Leimer and S. Lesnoy, “Social Security and Private Saving: New Time-Series Evidence,” Journal of
Political Economy 90 (1982), 606-629.

O. Mitchell, J. Poterba, M. Warshawsky, and J. Brown, “New Evidence on the Money’s Worth of
Individual Annuities,” American Economic Review (forthcoming).

2.3 Social Security and Labor Supply
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M. Baker and D. Benjamin, “Early Retirement Provisions and the Labour Force Behavior of Older Men:
Evidence from Canada,” mimeo, University of Toronto, 1996.

M. Baker and D. Benjamin – they have two other papers together in my files, one on the earnings test, and
one on the SPA.

D. Blau, “Labor Force Dynamics of Older Men,” Econometrica 62 (1994), 117-156.

G. Burtless, “Social Security, Unanticipated Benefit Increases, and the Timing of Retirement,” Review of
Economic Studies (1986), 781-805.

G. Burtless and R. Moffitt, “The Effect of Social Security Benefits on the Labor Supply of the Aged,” in H.
Aaron and G. Burtless, eds., Retirement and Economic Behavior (Washington: Brookings Institution, 1984), 135-
175.

C. Coile, P. Diamond, J. Gruber, and A. Jousten, “Delays in Claiming Social Security Benefits,” mimeo,
MIT, 1999.

C. Coile and J. Gruber, “Social Security and Retirement,” mimeo, MIT, 1999.

D. Costa, “Pensions and Retirement:  Evidence from Union Army Veterand,” Quarterly Journal of
Economics 110 (May 1995), 297-319.

V. Crawford and D. Lilien, “Social Security and the Retirement Decision,” Quarterly Journal of Economics
96 (August 1981), 505-529.

P. Diamond and J. Hausman, “Retirement and Unemployment Behavior of Older Men, “ in H. Aaron and
G. Burtless, eds., Retirement and Economic Behavior (Washington: Brookings Institution, 1984), 97-135.

P. Diamond and J. Gruber, “Social Security and Retirement in the United States,” NBER Working Paper
6097, July 1997.

M. Feldstein and A. Samwick, “Social Security Rules and Marginal Tax Rates,” National Tax Journal 65
(1992), 1-22.

G. Fields and O. Mitchell, “Economic Determinants of the Optimal Retirement Age: An Empirical
Investigation,” Journal of Human Resources 19 (Winter 1984), 245-262.

L. Friedberg, “The Social Security Earnings Test and Labor Supply of the Elderly,” mimeo, MIT, 1995.

J. Gruber and D. Wise, “Social Security Programs and Retirement Around the World,” NBER
Working Paper 6134, August 1997.

A. Gustman and T. Steinmeier, “The 1983 Social Security Reforms and Labor Supply Adjustment of Older
Individuals in the Long Run,” Journal of Labor Economics, 3 (1985), 237-253.

J. Hausman and D. Wise, “Social Security, Health Status, and Retirement,” in D. Wise, ed., Pensions,
Labor, and Individual Choice (Chicago: University of Chicago Press, 1985), 159-192.

M. Hurd and M. Boskin, “The Effect of Social Security on Retirement in the Early 1970s,” Quarterly
Journal of Economics, 99 (November 1984), 767-790.

J. Kahn, “Social Security, Liquidity, and Early Retirement,” Journal of Public Economics 35 (1988), 97-
118.
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A. Krueger and J. Pischke, “The Effect of Social Security on Labor Supply: A Cohort Analysis of the
Notch Generation,” Journal of Labor Economics, 10 (October 1992), 412-437.

R. Lumsdaine and D. Wise, “Aging and Labor Force Participation: A Review of Trends and Explanations,”
in Y. Noguchi and D. Wise, eds., Aging Issues in Japan and the United States, (Chicago: University of Chicago
Press, 1994), 7-42.

T. Mirer, “The Optimal Time to File for Social Security Benefits,” Public Finance Review 26(6)
(November 1998), 611-636.

F. Peracchi and F. Welch, “Trends in Labor Force Tranditions of Older Men and Women,” Journal of
Labor Economics, 12 (1994), 210-242.

C. Ruhm,  “Secular Changes in the Work and Retirement Patterns of Older Men,” Journal of Human
Resources 30 (1995), 362-385.

J. Rust and C. Phelan, “How Social Security and Medicare Affect Retirement Behavior in a World of
Incomplete Markets,” Econometrica 65 (July 1997), 781-832.

A. Samwick, “The Joint Effect of Social Security and Pensions on the Timing of Retirement: Some New
Evidence,” Journal of Public Economics 70 (1998), 207-236.

J. Stock and D. Wise, “Pensions, the Option Value of Work, and Retirement,” Econometrica 58 (September
1990), 1151-1180.

2.4 Social Security Reform: Overview & Political Economy

H. Aaron and R. Reischauer, Countdown to Reform: The Great Social Security Debate.  Washington, D.C.:
Brookings Institution, forthcoming.

D. Arnold, “The Political Feasibility of Social Security Reform,” mimeo, National Academy of Social
Insurance, January 1998.

Arnold, R. Douglas, Michael J. Graetz, and Alicia H. Munnell, Framing the Social Security Debate,
Values, Politics, and Economics, Washington: National Academy of Social Insurance, distributed by Brookings
Institution Press.

M. Baily, “Public Policy Implications of Declining Old-Age  Mortality,” in G. Burtless, ed.  Work, Health,
and Income Among the Elderly.  Washington, D.C.: The Brookings Institution, 1987.

The Bipartisan Commission on Entitlement and Tax Reform, Staff Report on Entitlement Reform Options:
Reference Materials.  (Washington: The Bipartisan Commission on Entitlement and Tax Reform, December 1994).

H. Bohn, “Social Security Reform and Financial Markets,” in S. Sass and R. Triest, eds., Social Security
Reform:  Links to Saving, Investment, and Growth (Boston: Federal Reserve Bank, 1997), 193-227.

H. Bohn, “Risk Sharing in a Stochastic Overlapping Generations Economy,” mimeo, UC-Santa Barbara,
1997.

M. Boldrin and A. Rustichini, “Equilibria with Social Security,” working paper, Universidad Carlos III de
Madrid, 1995.
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R. Burkhauser and T. Smeeding, “Social Security Reform:  A Budget Neutral Approach to Reducing Older
Women’s Disproportionate Risk of Poverty,” Syracuse University Center for Policy Research, Policy Brief 2/94.

R. Burkhauser, K. Couch, and J. Phillips, “Who Takes Early Social Security Benefits?  The Economic and
Health Characteristics of Early Beneficiaries,” The Gerontologist 36 (1996), 789-799.

Concord Coalition, The Zero Deficit Plan: A Plan for Eliminating the Federal Budget Deficit by 2000,
Washington: The Concord Coalition

D. Cutler, J. Poterba, L. Sheiner, and L. Summers, “An Aging Society: Challenge or Opportunity?,”
Brookings Papers on Economic Activity 1990:1, 1-73.

M. Derthick, Policymaking for Social Security (Washington: Brookings Institution, 1979).

P. Diamond, “Privatization of Social Security: Lessons from Chile,” Revista de Analisis Economico 9
(1994), 21-33.

P. Diamond, “Insulation of Pensions from Political Risk,” forthcoming in S. Valdes, (ed.), The Economics
of Pensions: Principles, Policies, and International Experience (Cambridge: Cambridge University Press).

P. Diamond, “Macroeconomic Aspects of Social Security Reform,” Brookings Papers on Economic
Activity 1997:2, 1-87.

P. Diamond and S. Valdes-Prieto, “Social Security Reform,” in The Chilean Economy, B. Bosworth, R.
Dornbusch, and R. Laban, eds., Washington, D.C.: Brookings Institution, 1994.

M. Feldstein, “Would Privatizing Social Security Raise Economic Welfare?” September 1995, NBER
Working Paper #5281.

M. Feldstein, “The Missing Piece in Policy Analysis: Social Security Reform,” American Economic
Review 86 (May 1996), 1-14.

M. Feldstein, ed., Privatizing  Social Security.  Chicago: University of Chicago Press, 1998.

M. Feldstein and A. Samwick, “The Economics of Prefunding Social Security and Medicare Benefits,”
NBER Working Paper 6055, 1997.

E. Gramlich, Is it Time to Reform Social Security.  Michigan

A. Gustman and T. Steinmeier, “Privatizing Social Security: First Round Effects of a Generic, Voluntary,
Privatized Social Security System,” NBER Working Paper 5362, 1995.

H. Heclo, “A Political Science Perspective on Social Security Reform,” mimeo, National Academy of
Social Insurance, 1998.

K. Holden and C. Zick, “The Economic Impact of Widowhood in the United States in the 1990s: The Role
of Social Insurance and Private Pensions,” University of Wisconsin, mimeo, June 1997.

O. Mitchell, R. Myers, and H. Young, eds., Prospects for Social Security Reform (Philadelphia: Pension
Research Council and University of Pennsylvania Press, forthcoming).

L. J. Kotlikoff, “Simulating the Privatization of Social Security in General Equilibrium,” NBER Working
Paper 5776, 1996.
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D. Leimer, “Cohort Specific Measures of Lifetime Net Social Security Transfers,” Working Paper 59,
Social Security Administration - ORS, 1994.

P. Light, Artful Work: The Politics of Social Security Reform (New York: Random House).

R. J. Myers, Social Security, 4th ed. (Philadelphia: Pension Research Council and University of
Pennsylvania Press).

National Academy on Social Insurance, Evaluating Issues in Privatizing Social Security.  Washington,
D.C.: NASI, 1998.  Also available from MIT Press.

Orloff, The Politics of Pensions:  A Comparative Analysis of Britain, Canada, and the United States, 1880-
1940  Madison: University of Wisconsin Press, 1993.

Rangel, “Social Security Reform: Efficiency Gains vs. Intergenerational Redistribution,” mimeo, Harvard
University, 1997.

X. Sala-i-Martin, “Trandfers,” NBER Working Paper 4186, 1994.

L. Shaw and H. Yi, “Which Elderly Women Become Poor After Widowhood?,” Working Paper, Institute
for Women’s Policy Research, 1997.

K. Smetters, “Investing the Social Security Trust Fund in Equity: An Option Pricing Approach,” Technical
Paper 1997-1, Congressional Budget Office Macroeconomic Analysis and Tax Analysis Divisions.

G. Steuerle and J. Bakija, Retooling Social Security for the 21st Century (Washington: Urban Institute,
1994).

G. Tabellini, “The Politics of Intergenerational Redistribution,” Journal of Political Economy 99 (1991),
335-357.

G. Tabellini, “A Positive Theory of Social Security,” NBER Working Paper 3272, February 1990.

L. Thompson,  “Older and Wiser”.  Mimeo, Urban Institute, June 25, 1998

S. Valdes-Prieto, “Can the State Engage in Self-Control? A Survey of Old-Age Security,” International
Economic Association Meetings, Tunis, Tunisia, December 18-22, 1995.

World Bank, Averting the Old Age Crisis: Policies to Protect the Old and Promote Growth, (Washington:
The World Bank, 1994).

3.  Unemployment Insurance

3.1  Unemployment Insurance – Theory

D. Acemoglu and R. Shimer, “Efficient Unemployment Insurance,” mimeo, MIT, October 1997.

A. Atkeson and R. Lucas, “Efficiency and Equality in a Simple Model of Efficient Unemployment
Insurance,” Journal of Economic Theory 66 (1995), 64-68.

A. Atkinson and J. Micklewright, “Unemployment Compensation and Labor Market Tranditions: A Critical
Review,” Journal of Economic Literature 29 (December 1991), 1679-1727
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A. Atkinson, “Unemployment Compensation, Wage Dispersion, and Endogenous Politiciand,” mimeo,
Nuffield College Oxford, 1995.

M. Baily, “Some Aspects of Optimal Unemployment Insurance,” Journal of Public Economics 10 (1978),
379-402.

E. Brown and H. Kaufold, “Human Capital Accumulation and the Optimal Level of Unemployment
Insurance Provision,” Journal of Labor Economics 6 (1988), 493-514.

K. Burdett and R. Wright, “Unemployment Insurance and Short Time Compensation: The Effects of
Layoffs, Hours per Worker, and Wages,” Journal of Political Economy 97 (1989), 1479-1496.

W. Chiu and E. Karni, “Endogenous Adverse Selection and Unemployment Insurance,” Journal of Political
Economy 106 (1998), 806-827.

C. Davidson and S. Woodbury, “The optimal Dole with Risk Aversion and Job Destruction” U.S.
Department of Labor, February 1998.

C. Davidson and S. Woodbury, “Further Aspects of Optimal Unemployment Insurance,” Advisory Council
on Unemployment Compensation: Background Papers Volume III.  Washington, D.C.: ACUC, 1996.

M. Feldstein, “Temporary Layoffs in the Theory of Unemployment,” Journal of Political Economy
84 (October 1976), 937-958.

S. Shavell and L. Weiss, “The Optimal Payment of Unemployment Insurance Benefits over Time,” Journal
of Political Economy 87 (1979), 1347-1362.

3.2 Unemployment Insurance and Worker Behavior

P. Anderson and B. Meyer, “Unemployment Insurance Takeup Rates and the After-Tax Value of Benefits,”
Quarterly Journal of Economics 112 (August, 1997) 913-938

K. Baicker, C. Goldin, and L. Katz, “A Distinctive System: Origins and Impacts of U.S. Unemployment
Compensation,” mimeo, Harvard University

R. Blank and D. Card, “Recent Trends in Insured and Uninsured Unemployment: Is There an
Explanation?,” Quarterly Journal of Economics 106 (November 1991), 1157-1190.

D. Blau and P. Robins, “Job Search, Wage Offers, and Unemployment Insurance,” Journal of Public
Economics 29 (March 1986), 173-198.

D. Blau and P. Robins, “Job Search Outcomes for the Employed and Unemployed,” Journal of Political
Economy, 98 (1990), 637-655.

M. Browning, S. Jones, and P. Kuhn, “Studies of the Interaction of UI and Welfare Using the COEP
Dataset,” working paper, Human Resources Development Canada, August 1995.

D. Card and P. Levine, “Extended Benefits and the Duration of UI Spells: Evidence from the New Jersey
Extended Benefits Program,” NBER Working Paper #6714, August 1998

P. Cremieux, P. Fortin, P. Storer, and M. Van Audenrode, “The Impact of Unemployment Insurance on
Wages, Search Intensity, and the Probability of Reemployment,” working paper, Human Resources Development
Canada, September 1995.
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J. B. Cullen and J. Gruber, “Spousal Labor Supply as Insurance: Does Unemployment Insurance Crowd
Out  the Added Worker Effect?,” NBER Working Paper 5608, 1996.

R. Ehrenberg and R. Oaxaca, “Unemployment Insurance, Duration of Unemployment, and Subsequent
Wage Gain,” American Economic Review 66 (December 1976), 754-766.

E. Engen and J. Gruber, “Unemployment Insurance and Precautionary Saving,” NBER Working Paper
5252, September 1995.

M. Feldstein and J. Poterba, “Unemployment Insurance and Reservation Wages,” Journal of Public
Economics 23 (1984), 141-167.

J. Gruber, “The Consumption Smoothing Benefits of Unemployment Insurance,” American Economic
Review 87 (March 1997), 192-205.

S. Jones and P. Kuhn, “Is Employed Job Search Really More Effective?,” Working Paper, McMaster
University.

L. Katz and B. Meyer, “The Impact of the Potential Duration of Unemployment Benefits on the Duration of
Unemployment,” Journal of Public Economics 41 (February 1990), 45-72.

T. Lemieux and W.B. MacLeod, “Supply Side Hysteresis: The Case of the Canadian Unemployment
Insurance System,” NBER Working Paper #6732, September 1998.

B. McCall, “Repeat Use of Unemployment Insurance,” Advisory Council on Unemployment
Compensation: Background Papers Volume III.  Washington, D.C.: ACUC, 1996.

B. Meyer, “Unemployment Insurance and Unemployment Spells,” Econometrica 58 (July 1990), 757-
782.

B. Meyer, “Lessons from the U.S. Unemployment Insurance Experiments,” Journal of Economic Literature
33 (March 1995), 91-131.

B. Meyer and D. Rosenbaum, “Repeat Use of Unemployment Insurance,” NBER Working Paper #5423,
January 1996.

O’Leary, P. Decker, and S. Wandner, “Reemployment Bonuses and Profiling,” Upjohn Institute Working
Paper 98-51, January 1998.

S. Woodbury and R. Spiegelman, “Bonuses to Workers and Employers to Reduce Unemployment:
Randomized Trials in Illinois,” American Economic Review 77 (1987), 513-530.

3.3 Unemployment Insurance and Firm Behavior

P. Anderson and B. Meyer, “The Unemployment Insurance Payroll Tax and Interindustry and Interfirm
Subsidies,” in J. Poterba, ed., Tax Policy and the Economy 7 (1993), 111-144.

P. Anderson and B. Meyer, “The Effects of Unemployment Insurance Taxes and Benefits on Layoffs Using
Firm and Individual Data.”  NBER Working Paper #4960, 1994.

P. Burgess and S. Low, “Do Employers Use the Free-Layoff Loophole in Unemployment Insurance?”
Advisory Council on Unemployment Compensation: Background Papers Volume III.  Washington, D.C.: ACUC,
1996.
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D. Card and P. Levine, “Unemployment Insurance Taxes and the Cyclical Properties of Employment and
Unemployment,” Journal of Public Economics 53 (January 1994), 1-30.

M. Feldstein, “The Effect of Unemployment Insurance on Temporary Layoff Unemployment,” American
Economic Review 65 (December 1978), 834-846.

D. Green and W.C. Ridell, “Qualifying for Unemployment Insurance: An Empirical Analysis of Canada,”
Human Resources Development Canada Working Paper , May 1995.

R. Topel, “On Layoffs and Unemployment Insurance,” American Economic Review 73 (1983), 541-
559.

4.  Workers' Compensation

R. Butler, “Lost Injury Days: Moral Hazard Differences Between Tort and Workers' Compensation,”
Journal of Risk and Insurance, 1996 (63).

R. Butler, D. Durbin, and N. Helvacian, “Increasing Claims For Soft Tissue In Workers' Compensation:
Cost Shifting and Moral Hazard,” Journal of Risk and Uncertainty, 13 (1996), 73-87.

D. Card and B. McCall, “Is Workers' Compensation Covering Uninsured Medical Costs?  Evidence from
the Monday Effect,” mimeo, Princeton University, 1994.

P. Fishback and S. Kantor, “Did Workers Pay for the Passage of Workers's Compensation Laws?”
Quarterly Journal of Economics 110 (August 1995), 713-742.

J. Gruber and A. Krueger, “The Incidence of Mandated Employer-Provided Insurance: Lessons from the
Workers' Compensation Insurance,” in D. Bradford Tax Policy and the Economy 5 (Cambridge, MA: MIT Press,
1991), 111-144.

A. Krueger, “Incentive Effects of Workers Compensation Insurance,” Journal of Public Economics 41
(February 1990), 73-100.

A. Krueger, “Workers' Compensation Insurance and the Duration of Workplace Injuries,” NBER
Working Paper #3253, February 1990.

B. Meyer, K. Viscusi, and D. Durbin, “Workers' Compensation and Injury Duration: Evidence from a
Natural Experiment,” American Economic Review 85 (June 1995), 322-340.

K. Viscusi and M. Moore, “Workers' Compensation: Wage Effects, Benefit Inadequacies, and the Value of
Health Losses,” Review of Economics and Statistics, 66 (May 1987), 249-261.

5. Disability Insurance

J. Bound, “The Health and Earnings of Rejected Disability Insurance Applicants,” American
Economic Review 79 (1989), 482-503.

J. Bound, “The Health and Earnings of Rejected Disability Insurance Applicants: Reply,” American
Economic Review 81 (December 1991), 1427-1434.

J. Bound and T. Waidmann, “Disability Trandfers, Self-Reported Health, and the Labor Force Attachment
of Older Men: Evidence from the Historical Record,” Quarterly Journal of Economics, (1992), 1393-1419.
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P. Diamond and E. Sheshinski, “Economic Aspects of Optimal Disability Benefits,” Journal of Public
Economics 57 (1995), 1-24.

J. Gruber, “Disability Insurance Benefits and the Labor Supply of Older Persons,” NBER Working
Paper 5866, December 1996.

J. Gruber and J. Kubik, “Disability Insurance Rejection Rates and the Labor Supply of Older Workers,”
NBER Working Paper #4941, November 1994.

J. Halpern and J. Hausman, “Choice Under Uncertainty: A Model of Applications for the Social Security
Disability Program,” Journal of Public Economics 31 (1986), 131-162.

J. Kubik, “Incentives for the Identification and treatment of Children with Disabilities: The Supplemental
Security Income Program, Mimeo, Syracuse University October 1998

J. Leonard, “Labor Supply Incentives and the Disincentives for Disabled Persons,” In Disability and the
Labor Market:  Economic Problems, Policies, and Programs, Ed. Berkowitz, M. and M. A. Hill.  Ithaca, NY:  ILR
Press, 1986.

K. McGarry, “Factors Determining Participation of the Elderly in SSI,” Journal of Human Resources, 31
(Spring 1996), 331-358.

National Academy of Social Insurance, Preliminary Status Report of the Disability Policy Panel
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