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The Supply Chain Top 25:
Raising the Bar

The 2012 ranking of supply chain
leaders from Gartner includes a
broad mix of global companies—a
few new to the list, but most
having recorded multiple
appearances. These leaders share
certain characteristics that drive
day-to-day performance while solidifying the
foundation for future growth. Their standout
performance is raising the supply chain leadership bar
for companies everywhere.
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How the Leaders Are Tackling Global Trade
Management

Bridging the Procurement-Supply Chain Divide

Quo vadis, Europe?: European Logistics Update
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IBM® Sterling Supply Chain
Visibility

Significantly improve your supply
chain network through real-time,
comprehensive visibility.
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Dr. Sheffi will discuss the emergence
of logistics clusters — communities
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Will “Logistics Clusters” Solve Supply Chain
Conumdrum?
Logistics clusters “add value” by generating industrial activities, argues
the author

By Patrick Burnson, Executive Editor

October 01, 2012

Why is Memphis home to hundreds of motor carrier terminals and distribution
centers? Why does the tiny island-nation of Singapore handle a fifth of the world’s
maritime containers and half the world’s annual supply of crude oil? Which jobs can
replace lost manufacturing jobs in advanced economies?

Yossi Sheffi’s book Logistics Clusters: Delivering Value and Driving Growth,
published this month by MIT Press takes an in-depth look to the answers to some of
these questions as well as the development of logistics clusters, which are
geographically concentrated sets of logistics-related companies, distributors, and the
logistics functions of retailers and manufacturers.

According to MIT Press spokesmen, this mass market and “accessible” book, is
based on primary research including interviews and data collection from logistics
hubs around the world, including those found in Singapore, China, Germany,
Holland, Spain, panama, Brazil, Chicago, New York, Miami, Louisville, Memphis,
Dallas/Ft. Worth, Los Angeles, and many more. Sheffi describes the mechanisms
necessary to the formation, growth, and success of these clusters. The book not
only documents the history and traits of successful logistics clusters—closely
examining the leading characteristic of the “positive feedback loop” associated with
such clusters—but also explains what differentiates logistics clusters from other
industrial clusters, how logistics clusters “add value” by generating industrial
activities, and outlines why firms, as well as local and regional governments should
invest in such clusters.

Logistics Clusters goes beyond the scope of just logistics, however, and argues that
the development of and investment in logistics clusters are part of the solution to
today’s economic problems. Sheffi argues that because logistics clusters serve a
multitude of manufacturers, retailers, and distributors they are not dependent on any
one industry and therefore can play a leading role in easing unemployment
pressures by not only creating, but sustaining jobs. These jobs, many of which are
available to both low- and highly-skilled workers, are concentrated locally and are
therefore are difficult to off-shore and can bring about economic development. 
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